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How are you going to fund your retirement?
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Net Worth/GDP

Great news???

LR - - -

NETWORTH 2014 Net Worth | Number in USA | % of Total Percentage
change

$100,000
$500,000
$1,000,000
$5,000,000 Y



https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://fred.stlouisfed.org/graph/?g=dGy
https://fred.stlouisfed.org/graph/?g=dGy
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm
https://www.federalreserve.gov/pubs/bulletin/2014/articles/scf/scf.htm

7/26/2017

Mean income
Family characterisfic
2010 | 2013 | Percent change 2010-12 | 2010 | 2013 | Percent change 201013

Median vatue of net worth for tamibes with hokings
o o ot o

19978 18718




7/26/2017

818 646 Fai characteristic

1895 1648 Housing status

4 3068 3509 Owner 187.0 1054 4 T7eas T30
36x 11x
7 2er g 6450 6314 Renter or other 54 54 0 612 703

12787 11259)37 X Br€ATEr 45 32746 33073

Median net worth Mean net worth
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Family characteristic Mean value of net worth for families with holdings
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Mean value of net worth for families with holdings
By current work status of head
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Yet less than 5% of dentists can
reticewithoutidecreasing their
standard of living!
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Real Estate Prices

Change | Modian Chango | Inventory
- A ! T T Investment choices Average Annual Return
o 2016) 2015 monthe

T 2.4 205,000 o% US Long Term Inflation Rate 3.2 % (prior 2008 4%)

Voluma | $11.453,611,551

orw | o 240,000 Small Capitalization Stocks 125%

Velume 28,122 292 063
o B o 226,000 Large Capitalization Stocks 10.4 %
Unite 7.00

feleen 138,700 Long Term Government Bonds 5.4 %

Volume $1,118,381,720

San Antonia [ e 207,000 Treasury Bills 3.7%

Valume $7,490,170,494

Average
Annual
Total
Return

12.4%

Tomcn Large Company Stock

5.3%|_Long Term Govern. Bonds

3.20, | Short Term Goverr.. Bills

10



Variables:

1. Amount
saved
monthly
Investment
rate of
return
Type of
account
Time
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Retirement Income Calculator

Retirement planning tools:

“If we take a late retirement and an early death, we'll just squeak by.”
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MYACCOWNTS  WTUA RSO  AETREMENT  PLAANO ARESEARH  FODUCTS & sEmd

« Retirement Manner - Overview
o o N o plan for retmsment?

Cxplare your options n 10 memtes or less

Fav—

Don't forget to save your progress.

Income to Amount able to Income generated in
Replace spend each year retirement

$100,000 25 $2.5 million $100,000
$200,000 25 $5.0 million $200,000
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Income to
Replace

$100,000
$200,000

33
B3

$3.3 million
$6.6 million

Amount able to
spend each year

Income generated in
retirement

$100,000
$200,000

Income to
Replace

$100,000
$200,000

50
50

$5.0 million
$10.0 million

Amount able to
spend each year
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Income generated in
retirement

$100,000
$200,000
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Um noeve videeo todeo dia!

* Bacopanba
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QUARTERLY REPORT ON

HOUSEHOLD
DEBT AND CREDIT
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_,,_I_m nd poCE—— 2098«:.( of Balance 90+ Days Delinquent
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#1
#2
#3

10/19/1987
10/15/2008
12/1/2008
9/29/2008
10/26/1987
10/9/2008

224.84
907.84
816.21
1,106.42
227.67
909.92

S & P 500 Index

-57.86
-90.17
-80.03
-106.85
-20.55
-75.02

-20.47
-9.03%
-8.93%
-8.81%
-8.28
-76
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10 Year P/E Ratio Safe Withdrawal Rate

P/E Ratio > 20 4.5%
P/E Ratio 12-20 5.0%
P/E Ratio < 12 5.5%
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Retirement =
|
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The Deadly Reason Not to Rush into Early
Retirement

The Deadly Reason Not to Rush into Early
Retirement
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Association of retirement age with mortality: a
population-based longitudinal study among older adults
inthe USA

Chenkai Wu', Michelle C Odden’, Gwenith G Fisher?, Robert S Stawsks®

Association of retirement age with mortality: a
population-based longitudinal study among older adults
inthe USA, Journal of Epidemiology and Community Health

Chensas Wu', Michelle C Odden’, Gwersth G Fishes Stawsk
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Investment choices Average Annual Return

US Long Term Inflation Rate 3.2 % (prior 2008 4%)

Small Capitalization Stocks 12.5%
Large Capitalization Stocks 104 %

Long Term Government Bonds 5.4 %
Treasury Bills 3.7%
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6,500
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from 1997 to 2016
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from 1998 to 2016 (in trillion U.S. dollars)

955 1995 2000 2001 2002 2003 2004 2005 2006 2007 2008 2005 2010 2011 2012 2013 2014 2015 2015
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Mutusl funds ars largsly active;
ETFs are largely indexed

500

April 2017 ETF ASSET CLASS BREAKDOWN (%)

mEquity mFixed Income m Alternatives mAsset Aliocation mCommodties mCurrency

6% 2%
ETFs overall are

$3 Trillion
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20/80: Low
Risk

40/60: 60/40: 80/20:

Medium-Low Medium-High High Risk
Risk Risk Ion High 20780 (percent) Low Risk

0/60 (percent) Med-Low Risk

60/40 (percent) Med-High Risk

80720 (percent) High Risk

19T6-1982. Wiksbire 5000 Imdes — 23 por poar
TO-1675 [0.05"S4P 500 « 0.15°CRSP Semall Campamy inder).
= 29% por year]

19072008 actual tund returms
THT0-1i MSC1 EAFE index — 3% por yoar

1972008 netual fund returms
19781608 Lohsam Brothers Bond Indes — TI% pot poar
19701475 CRSF lntermediste Torm Govmrmment Bond indes

20/80: Low
Risk

40/60: 60/40: 80/20:

Medium-Low Medium-High High Risk

ok Risk (percent) Low Risk

0760 (percent) Med-Low Risk

40 (percent) Med-High Risk

(percent) High Risk

data 1 produce parbormance sumbers

1976-1007 Wikshire 5000 indes — 9% por yoar
=205 por o]

19982008 actusd hud o
1970-1997: MSCI EAFE ndios — 39 por your
19913008 acusl und roturms

19761990 Lotuman Brother s Aggiegats Bend Indes
— 2% por poar

= 3% por yuar
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Statistic

20/80: Low
Risk

40/60: 60/40: 80/20:

Medium-Low Medium-High High Risk .
Risk Risk 80 (percent) Low Risk

60 (percent) Med-Low Risk 28

/40 percent) Med-High Risk 42

90720 (percent High Risk 5
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BENJAMIN GRAHAM

INTELLIGENT
INVESTOR

A RANDOM
WALK DOWN

7/26/2017

45



7/26/2017

46



7/26/2017

Current S47 500 PE Ratie: 26 91

e
1ass http://www.multpl.com/
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PIEs & Yields on Major Indexes

OTHER INDEXES

DOW INDEXES
Friday, July 14, 2017

Friday, July 14, 2017

P/E RATIO DIV YIELD

PJE RATIO DIV YIELD
7H4i2017t Year ago’ Estimate” 71452017 Year agot
Dow Industrial 21.00 1968 184 2.30 250

742017t Year ago® Estimate” 142017t Year aga
Russell 2000 87.48 nil 1898 143 159
Nasdag 100 2614 2352 2091 112 1.26

Dow Transportation 19.49 1247 16.67 131 145 &P 500 220 2485 1880 1.09 2143
Dow Utility 39.41 24.54 19.21 3.3 3.09 + Trailing 12 months
T Trailing 12 months * Forward 12 months from Birinyi Associates: updated weekly on Friday.
* Forward 12 months frem Birinyi Associates; updated weekly en Friday. PIE data based on as-reported eamings; estimate data based on operating eamings
PIE dala based on as-reporied eamings; estimate data based on operating eamings Source: Birinyi Associates

Sources' Birinyi Associates; WSJ Market Data Group

Ticker  Index Tracked
SPDRs
DIAMONDS Trust | ¢
NASDAQ 100 Trust NASDAQ 100 —
iShares Russell 2000 W Russell 2000 e
MidCap SPDRs S&P MidCap 400
Total Stock Market VIPERs Wilshire 5000
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vs S & P 500 Index

Earnings growth correlates
with stock price appreciation f 1I /
\ |

\i!
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MARKET
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i WS
VALL STREET

55



7/26/2017

56



7/26/2017

* http://finviz.com/ http://www.investopedia.com/terms/p/pegratio.asp
— Show stock tracker http://www.investopedia.com/video/play/what-is-

— Show Maps dend/?ad=dirN&qo=serpSearchTopBox&gsrc=180=40
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* Listen to Merriman’s podcast: "The three most
important steps to early retirement.”

¢ Read: This 4-fund combo clobbers the S&P 500 Index
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